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Accounting Infrastructure Reform Bill  

Recommendation 
The Commerce Committee is considering the Accounting Infrastructure Reform Bill, and 
recommends the House take note of its interim report.  

Introduction  
The bill continues the changes begun by the Financial Markets Conduct Act 2013 and the 
Financial Reporting Act 2013. It proposes amendments to the rules on who may perform 
statutory audits, to the restrictions on legal form for audit firms, to the requirement for 
independent assurance of financial statements for certain charities, and to the rules relating 
to how the New Zealand Institute of Chartered Accountants structures itself.  

Yesterday we received a letter from the Minister of Commerce asking the committee to 
consider some issues that are not in the proposed legislation. The Minister points to two 
main weaknesses in the existing arrangement: 

 The Registrar has no guidelines to apply when considering applications for approval. 
This creates a risk that the Registrar may approve a substandard body or individual. 

 There are no ongoing requirements or checks on approved bodies and individuals. 
This creates a risk that a body approved in the past may no longer be suitable to 
regulate its New Zealand-based members, or an individual may have dropped below 
the desired standard, but remains approved. 

In order to fully consider these issues, we intend to seek submissions on these points. 
Attached is the letter we received from the Minister. 
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Appendix A 

Committee procedure 

The Accounting Infrastructure Reform Bill was referred to the Commerce Committee on 
28 January 2014.  

Committee members 

Jonathan Young (Chairperson) 
Kanwaljit Singh Bakshi 
Hon Clayton Cosgrove 
Clare Curran 
Kris Faafoi 
Julie Anne Genter 
Mark Mitchell 
Hon Chris Tremain  
Dr Jian Yang 
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Appendix B  

Letter received from the Minister of Commerce 
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